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JUSTI CE DEPARTMENT TAKES FI RST ACTI ON AGAI NST | NTERNATI ONAL
FOOD AND FEED ADDI T1 VE PRI CE FlI XERS

Three Conpani es and Three of Their Executives Agree to Pay
More Than $20 MIlion in Crimnal Fines

WASHI NGTON -- The Departnment of Justice brought its first
crimnal antitrust charges today in its continuing international
price fixing investigation into the food and feed additive
i ndustry. Three conpani es--two Japanese and one New Jersey- based
Korean subsidi ary--and three of their executives have signed pl ea
agreenments to pay nore than $20 nmillion in crimnal fines for
conspiring to fix prices to elimnate conpetition and allocate
sales in the lysine market worldwi de. Lysine, a $600 million a
year industry, is an amno acid used by farners as a feed additive
to ensure the proper growth of swine and poultry.

The crimnal felony case, filed in the U S District Court in
the Northern District of Illinois in Chicago, charges that the six
defendants conspired anong thenselves and wth unnanmed co-
conspirators to suppress and elimnate conpetition in the |ysine
mar ket from June 1992 through June 27, 1995 in violation of the
Sherman Antitrust Act.

"This is the Departnent's first action agai nst international
cartel activity in the food and feed additive industry. It sends

a nessage to the entire world that crimnal collusive behavior that
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harms U.S. consumers will not be tolerated,” said Joel |. Klein,
Acting Assistant Attorney Ceneral in charge of the Departnent's
Antitrust D vision.
The conpani es and i ndividuals charged are:
-- Ainonmoto Co. Inc. of Tokyo, Japan, and its former
General Manager of the Feed Additives Division, Kanji
Mnmoto. Mnoto |lives in Japan.
--  Kyowa Hakko Kogyo Co. Ltd. of Tokyo, Japan, and its forner
General Manager of the Agricultural Products Departnent,
Masaru Yamanoto. Yanmanoto |lives in Japan
-- Sewon Anerica Inc., located in Paramus, New Jersey, and
its President, Jhom Su Kim Sewon Anerica is a subsidiary
of Sewon Conpany Ltd., located in Seoul, South Korea. Kim
is fromKorea and currently lives in New Jersey.

The Departnment charged that the defendants and unnanmed co-
conspirators:

® Held neetings and conversations to discuss the prices and
vol unes of lysine sold in the United States and el sewhere.

® Agreed to charge prices at certain levels and to increase
prices of |ysine.

® Agreed to allocate anong the corporate conspirators the
vol une of lysine to be sold by each corporate conspirator

® |ssued price announcenents and price quotations in
accordance with the agreenents.

e Participated in neetings and conversations for the purpose
of nonitoring and enforcing adherence to the agreed-upon
prices and sal es vol unes.

The Departnent said that the charges arose in connection with
an ongoing investigation into illegal, collusive practices by the
producers of lysine. The lysine investigation is being conducted
by the Chicago Field Ofice of the Departnent's Antitrust D vision,

the office of United States Attorney James B. Burns in Chicago, and

t he Federal Bureau of Investigation in Springfield, Illinois.
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Klein said that each defendant has authorized the governnment
to disclose the basic terns of the plea agreenents pursuant to
whi ch these charges were fil ed.

If the plea agreenents are accepted by the court, Ajinonoto
and Kyowa Hakko will pay the statutory maxi numfine of $10 million
each, and Sewon Anerica will pay a fine as |large as the court deens
it reasonably can afford to pay. Mnoto and Kimw || each pay a
$75, 000 fine and Yamanoto will pay a $50,000 fine.

The corporate defendants have al so agreed to cooperate fully
with the ongoing investigation by providing docunents and w t nesses
who will be available to testify in the United States.

Each of the individual defendants has agreed to cooperate with
the investigation, including giving testinony in the United States.

Gary R Spratling, the Antitrust Division's Deputy Assistant
Attorney Ceneral for Crimnal Enforcenent, said, "AIl of the
corporate and i ndividual defendants al ready have begun to cooperate
wi th the governnment's ongoi ng investigation."

Section 1 of the Sherman Act, which the defendants are charged
with violating, carries a maximm fine of $10 mllion for
corporations and a maxi num penalty of three years inprisonnment and
a $350,000 fine for individuals.

The fines for both corporations and individuals nmay be
increased to twice the gain derived fromthe crinme by the defendant
or twice the loss suffered by the victins of the crine, if either

of those amobunts is greater than the statutory maxi numfine of $10
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mllion for corporations and $350,000 for individuals. The court
will determne the appropriate sentence to be inposed under the
United States Sentencing CGuidelines.
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